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THE SERVICE INDUSTRIES 


Any discussion of the service industries is limited by the 
fact that many diversified enterprises classified therein 
have little in common except that their principal product 
is some type of service. These industries provide domestic, 
commercial, professional, and nonprofit services; auto- 
mobile repair shops, garages, and government-operated 
establishments are not included. 

From 1919 to 1930, employment in the service indus- 
tries increased so much more rapidly than total private 
nonagricultural employment that the group was regarded 
as having excellent prospects for expansion. However, in 
the next twelve years there was no change in its relative 
position as compared with that of all nonagricultural en- 
terprises. In 1943, about 6.3 million persons were em- 
ployed as full-time proprietors and employees in service 
establishments. 

In spite of the low wages, long hours, and, in many 
cases, undesirable conditions which handicap domestic 
service, 5 per cent of the labor force was engaged in that 
occupation in 1940. Although many domestic workers were 
listed as unemployed in that year, the number so em- 
ployed decreased rapidly as the momentum of war pro- 
duction increased, bringing opportunities for better- 
paying and more attractive jobs. Whereas in 1929, 2.3 
million persons were engaged in household employment, 
in 1940 the number had decreased to 2.1 millions, and in 
1943 to 1.6 millions. More recent figures show little change. 

The next largest group in the service industries is per- 
sonal service. Here are found barber shops, cleaning and 
dycing plants, laundries, shoe repair shops, photographic 
studios, and funeral parlors. The last two groups furnish 
almost the only exceptions to the rather low average 
earnings of proprietors and employees relative to all- 
industry standards. 

In 1939 a million workers were employed in the per- 
sonal services group. The number of employees increased 
more than 30 per cent from 1939 to 1942, the largest ad- 
vances occurring in cleaning and dyeing shops and plants, 
and in power laundries. The distribution of employees and 
proprietors varies greatly among the various types of 
enterprise. In 1939, only 4.5 per cent of all personal serv- 
ice proprietors were employed in dyeing and rug-cleaning 
plants, as compared with 53 per cent of employees. On 
the other hand, barber shops, shoe repair shops, beauty 
parlors, cleaning, pressing, and alteration establishments 


accounted for 80 per cent of the proprietors but only 34 
per cent of the employees. 

The business services have made outstanding gains in 
the past and indicate expansion of employment in the im- 
mediate future. Moreover, the average earnings of em- 
ployers and employees in this group are attractively high, 
although comprehensive statistical data as to operations 
are not available. In 1942, about 18 per cent of the em- 
ployees in the business service classification were working 
for advertising agencies and services. It is likely that the 
business services, in view of their former upward trend 
and their depressed employment during wartime, will 
experience the greatest postwar advance. 

The professional and nonprofit services made con- 
sistent gains during the thirties, but their position relative 
to the total employed labor force has not changed since 
that time. The development of hospital insurance plans 
has brought about a notable expansion in the operations 
of private hospitals commensurate with that of the busi- 
ness services. The number of employees may be increased 
even further with the construction of new private hospitals. 

For the independent professions, the number of pro- 
prietors and employees steadily increased until 1941. Be- 
cause so many physicians and dentists had been inducted 
into the armed forces, employment in this group had de- 
creased markedly by 1943; however, the trend is now 
being reversed as many of these practitioners return to 
civilian status. Another type of independent profession is 
private education. 

Nonprofit organizations in 1943 had 376,000 employed 
workers, about half of whom were in the employ of 
religious groups. By 1935, the number of persons em- 
ployed by religious organizations had decreased slightly 
after a moderate rise in the 1920’s and has remained sub- 
stantially unchanged. Employment in religious organiza- 
tions is rather constant, but opportunities for work with 
welfare and charitable organizations tend to vary with 
the general level of employment. 

With the exception of domestic service, gains made by 


the service industries in wartime were only slightly less 


than might have been expected had the production level 
achieved been attained in a time of peace. In view of 
these recent advances, further expansion of these indus- 
tries on a large scale in the near future seems unlikely. 
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THE NATIONAL DEBT 


One of the most serious problems confronting the coun- 
try today is that of the management of the public debt. 
Only a few years ago a proposal to increase the Federal 
statutory debt limit to $45 billions provoked a great deal 
of discussion, but now the statutory limitation is $300 bil- 
lions and the actual amount of debt outstanding is ap- 
proximately $275 billions. A bill to reduce the debt limit 
to $275 billions is now pending in Congress. The great 
increase in the debt has, of course, been brought about 
by the war and especially by the heavy reliance upon 
borrowing as a method of financing the war. 

The present magnitude of the debt has special signifi- 
cance when it is considered in the light of its historical 
development. The debt never reached $1 billion until the 
Civil War period and even then the peak was only $2,300 
millions. From 1887 to 1917, the debt did not exceed $1 
billion except in 1899 and 1900. Approximately two-thirds 
of the cost of World War I was financed through bor- 
rowing, and the debt consequently increased from $2,712 
millions in 1917 to a peak of $25,234 millions in 1919. 
Particularly noteworthy at this time is the fact that the 
debt was reduced approximately $9 billions, or more than 
one-third, from 1919 to 1930. 

With the onset of the depression, budgetary deficits 
ensued, and the debt steadily increased until on June 30, 
1940, it stood at $42,376 millions. The increase in the debt 
of $26 billions for unemployment relief and emergency 
work programs during the thirties was thus slightly more 
than the amount incurred for financing World War I. The 
size and trend of the public debt was a matter of grave 
concern to a great many people when the country was 
catapulted into World War II by the attack on Pearl 
Harbor. Yet the prewar debt represents only about 15 per 
cent of the present debt of $275 billions. During the last 
two years of the war, the debt increased approximately 
$60 billions annually, and only a little more than 40 per 
cent of the war costs was financed from taxation. The 
per capita debt at present is $1,964 and the per family 
debt, assuming four members per family, is $7,856. To a 
large extent, the inflation that has occurred and the fur- 
ther substantial price increases that appear inevitable 
result from the heavy reliance that was placed upon bor- 
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rowing, especially borrowing from commercial banks, to 
finance the war. 

At first thought, it might seem to make little differ- 
ence whether the government borrows from individuals 
or from commercial banks, but analysis discloses that the 
effects of the two types of borrowing are quite different. 
When the government borrows from individuals and non- 
banking institutions, the result is merely a transfer of 
purchasing power from the lenders to the borrower. The 
potential purchasing power of the people is not increased 
by financial transactions of this type. When the govern- 
ment borrows from the commercial banks and the Federal 
Reserve banks, however, the government securities be- 
come the assets of the banks and new deposits in an equal 
amount come into being. These deposits are then spent 
by the government and transferred to individuals in 
whose hands they take the form of individual deposits or 
money. This method of borrowing, if used on a large 
scale, thus results in a large increase in the purchasing 
power of the people. 

The amount of government securities held by the com- 
mercial banks and the Federal Reserve banks increased 
from $25 billions in December, 1941, to $105 billions in 
December, 1945. During this same period bank deposits 
rose from $69 billions to $149 billions. Total liquid assets 
of individuals and businesses increased from $81 billions 
in December, 1941, to $225 billions in December, 1945; 
and money in circulation increased from $9 to $26 billions. 
This great accumulation of bank deposits and money in 
the hands of the public, together with the shortages of 
goods created by the war, is the primary source of the 
inflationary forces that have exerted such great pressure 
on the price level. 

As might be expected, the great increase in liquid 
assets in the hands of the people has been accompanied 
by a decline in interest rates to the lowest level on record. 
The average interest rate on the national debt at the 
present time is about 2 per cent, as compared with 414 
per cent in World War I, and 6 per cent in the Civil War. 

The serious mistake that was made in not financing 
the war to a much larger extent from taxation and bor- 
rowing from individuals cannot be rectified. The decision 
was made and we must pay the consequences. To a large 
extent, the physical burden of conducting the war has 
been borne. The physical burden consists of the sacrifices 
involved in the production of the implements of warfare 
and the effort expended in training and in actual fighting. 
This part of the burden of the war obviously cannot be 
shifted to the future. What we are concerned with now is 
the financial aftermath of the war, and little comfort 
can be derived from the fact that almost all of the debt is 
internally held. From the standpoint of the country as a 
whole, it is true that we owe the debt to ourselves, but the 
fact remains that the securities are the private property 
of those who own them. If the debt is not to go into de- 
fault, revenues must be raised from taxation to service it. 
The distribution of the financial burden of the war debt 
will be determined by the methods of taxation used to se- 
cure funds for the payment of interest and reduction of 
principal. 

The problem of managing the public debt is complex 
and difficult. Measures need to be adopted that will mini- 
mize the objectionable features inherent in the large bank 
holdings of government securities. The central objective 
of nationai debt management, however, should be to bal- 
ance the Federal budget and to reduce the debt as rapidly 
as possible. A reduction of $10 billions a year might be 
within the realm of possibility. 
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HIGH LIGHTS OF THE NATION’S BUSINESS— APRIL 


Notwithstanding continuance of the strike in the bitumi- 
nous coal industry throughout the entire month, general 
business activity recovered fully in April from the low 
point of the postwar period that was reached in February. 
This improvement was accomplished in the face of a sub- 


stantial reduction in steel production from the preceding 


month because of the coal shortage. Toward the end of 
the month the economy was beginning to feel the full 
sting of the coal strike, and a decline in total production 
during May is anticipated. If the strike is not settled 
soon, it will severely cripple key industries such as steel, 
railroads, and public utilities and have a disastrous effect 
upon automobiles, refrigerators, vacuum cleaners, radios, 
bicycles, and other durables. 

Another unfavorable element in the strike situation is 
that the Brotherhood of Railroad Trainmen and the 
Brotherhood of Locomotive Engineers, representing 295,- 
000 railroad workers, rejected a Presidential fact-finding 
recommendation for a 16-cent hourly increase and set 
May 18 for a country-wide rail walkout. The National 
Maritime Union, moreover, has authorized a strike vote 
among its 100,000 members to support demands for a 30 
per cent wage increase. 

Civilian employment is currently running at approxi- 
mately 55,500,000 persons, or slightly more than a year 
ago. This is a significant indication of the high level of 
production in the country at the present time. Preliminary 
estimates indicate that the Federal Reserve Board index 
of the physical volume of production will reach 165 in 
April. According to preliminary estimates retail sales for 
April reached an all-time high in both dollar and physical 
volume. As previously suggested, business activity will 
decline sharply in May from these high levels if the coal 


strike is not settled early in the month. Approximately 
2,700,000 persons were unemployed at the end of the 
month, but the number is expected to increase as more 
men are released from military service. 

The consumers’ price index of the Bureau of Labor 
Statistics (1935-39 = 100) increased from 129.4 on Febru- 
ary 15 to 130.2 on March 15. This increase of 0.8 is one 
of the largest that has occurred in the index for any 
month since April, 1943. The principal factors contribut- 
ing to the increase were higher costs of men’s wool suits, 
working clothing, cotton dresses, business shirts and cer- 
tain food items. With the current trend of increases in 
wages and price ceilings, further substantial increases in 
the index appear to be certain. 

The Office of Price Administration has suspended 
price control on a sizable segment of the nation’s econ- 
omy. Included in the decontrol program are six major 
classes of machinery and industrial equipment represent- 
ing about one-third of the capital goods industry and 
hundreds of consumer goods items accounting for 10 to 
12 per cent of consumer expenditures. If this major de- 
control program is not accompanied by skyrocketing 
prices, the agency is reported to be prepared to suspend 
controls on the remaining two-thirds of the capital goods 
field. Because of the nature of the items involved, the 
removal of ceilings is expected to have little, if any, effect 
upon the cost of living. This decontrol action is especially 
significant because it constitutes a major step in the 
abandonment of the effort to regulate prices across the 
board and the beginning of a return to the system of se- 
lective controls which characterized the program during 
1941 and the first part of 1942. 


HIGH LIGHTS OF ILLINOIS BUSINESS— APRIL 


Illinois shared fully in the high level of business activity 
which was enjoyed throughout the country during April. 
During the latter part of the month, however, the coal 
shortage resulting from the strike of the bituminous coal 
miners was beginning to affect the State’s business and 
industry in a serious manner. Return to wartime brown- 
outs to conserve power and coal were being contemplated 
at the end of the month. To make matters worse, the 
Progressive Mine Workers of America, producers of 
almost one-third of the State’s coal, announced that they 
would join the strike of the United Mine Workers early 
in May. The coal strike is clearly the number one prob- 
lem of Illinois as well as of the nation as a whole. 
Foresighted persons at the present time are carefully 
appraising the adequacy of their property and life insur- 
ance protection. Because of the average increase of about 
50 per cent in all types of construction costs since 1940, 
property formerly insured on a conservative basis is now 
grossly underinsured in terms of replacement cost. One 
good test that has been suggested is “Would I be willing 
to sell my property for the amount of insurance I’m 
carrying on it?” The adequacy of life insurance protec- 
tion and other types of insurance is pertinent at present, 
because the general price level is more than 30 per cent 
higher than it was during the years 1935 to 1939 and the 
prospect is that the price jevel will remain above the 
prewar level for a considerable period of time, if not per- 


manently. With a higher price level, more life insurance 
is needed to give the same protection as before. 

Attention of Illinois employers is called to the recently 
re-enacted child-labor law which is to become effective in 
revised form six months after the end of the war emer- 
gency has been declared. The most important change that 
will be brought about by the new act is the adoption of a 
higher minimum-age standard. In establishments that 
now have a 14-year minimum for work at any time, and 
in several other types of establishments, the law provides 
a 16-year minimum for work during school hours and a 
14-year minimum for work outside school hours. The em- 
ployment-certificate provision is strengthened under the 
new law and a 30-minute meal period is required for 
minors under sixteen. 

The financial condition of the municipalities in Illinois 
presents a sharp contrast to the fiscal problems facing the 
Federal government. Tax revenues are at an all-time peak 
and tax delinquency is the lowest in fifteen years. Not a 
single town or city in Illinois was in default on its bonds 
at the beginning of the year. The only governmental units 
in default were two school districts and one other unit. 
Because of the sound condition of their finances and the 
plethora of investment funds, interest rates on municipal 
bonds have reached the lowest level in history. A large 
majority of recent issues have been floated with rates 
between 1 and 114 per cent, and occasional issues have 
sold at a net interest cost of less than 1 per cent. 
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Comparative Changes in Illinois Business 


All the indicators of business activity in Illinois advanced 
between February and March, 1946, and only three were 
lower than in March, 1945, Percentage changes are shown 
in Table I and Chart 1. 

The rise of 631.6 per cent since a year ago in the 
valuation of building permits was even greater than that 
for the previous month. Sizable increases also occurred 
for life insurance sales, 48.1 per cent; and construction 
contracts awarded, 21.1 per cent. Coal production gained 
7.3 per cent; department store sales, 4.0 per cent; bank 
debits, 3.8 per cent; consumers’ prices for Chicago, 1.6 
per cent; farm prices, 1.5 per cent; and. petroleum pro- 
duction, 0.9 per cent. 

On a monthly basis, noteworthy gains were reported 
for building permits, 160.5 per cent; construction con- 
tracts awarded, 78.1 per cent; bank debits, 28.8 per cent; 
and life insurance sales, 19.5 per cent. Production of both 
coal and petroleum advanced, and factory employment 
and pay rolls increased 4.5 per cent and 7.0 per cent, 
respectively. 

March was the first month since the Review began 
publication with data for December, 1943, in which all 
the selected indicators registered advances. 


TABLE I 
PERCENTAGE CHANGES IN ILLINOIS BUSINESS 


March, 1946 


Percentage 
Change from Index 

1935- 
1939 = 


100 


Bank debits! 

Building permits* 

Coal production® 

Construction contracts awarded‘. . 
Consumers’ prices for Chicago®.. . 
Department store sales®......... 
Electric power consumption’ 
Employment, manufacturing’. . .. 
Farm prices® 

Life insurance sales (ordinary)?. . . 
Pay rolls, manufacturing? 
Petroleum production” 


255.9 


w 


+1 it+++h+ 


CORK WOR 


*Board of Governors of Federal Reserve System; 
Department of Labor; ‘Illinois Department of Mines and 
Minerals; *F. W. Dodge Corporation; *Bureau of Labor Sta- 
tistics, Chicago Regional Office; ‘Bureau of the Census; "Illi- 
nois Commerce Commission; ‘Illinois Cooperative Crop Re- 
porting Service; *Life Insurance Agency Management Asso- 
ciation; “State Geological Survey. 


Wholesale Prices 


In March, 1946, the index of wholesale prices on the 1926 
base for all commodities was 108.9, the highest value 
reached since January, 1921. This figure was 1.1 per cent 
more than the February index and 3.4 per cent above that 
for March, 1945. 

As compared with prices a year ago, all commodities 
showed increases: building materials, 6.7 per cent; tex- 
tile products, 5.0 per cent; farm products, 4.9 per cent; 
foods, 4.6 per cent; metals and metal products, 4.0 per 
cent; house furnishing goods, 2.3 per cent; fuel and light- 
ing materials, 1.9 per cent; hides and leather products, 
1.7 per cent; and chemicals and allied products, 1.2 per cent. 
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Chart 1 — Percentage Changes in Illinois Business, 
March, 1945 to March, 1946 


A slight decline of 0.1 per cent occurred for fuel and 
lighting materials between February and March, 1946, 
The other commodity groups registered gains ranging 
from 0.1 per cent for chemicals and allied products to 3.3 
per cent for building materials. 


TABLE II 
WHOLESALE PRICES 


March, 1946 


Percentage Change 
Commodity from 


February 
1946 


— 


Hides and leather products... . 
Textile products 
Fuel and lighting materials... . 
Metals and metal products 
Building materials 
Chemicals and allied products. . 
House furnishing goods 
Miscellaneous commodities 
Raw materials 
Semimanufactured articles 
Manufactured articles 
All commodities other than 
farm 
All commodities other than 
farm products and food 


+ +44 


Source: Bureau of Labor Statistics. 
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FINANCE 


Bank Debits 


(Bank debits represent the dollar value of checks drawn 
against individual bank deposits. Approximately 90 per 
cent of all goods, property, and services is paid for by 
checks drawn upon individual bank accounts. Bank debits 
are regarded as indicators of the general trend of business. 
They are not so indicative when applied solely to New 
York and Chicago, since great transfers of funds take 
place between those cities. When taken as a whole, bank 
debits do indicate the general trend of business; however, 
changes in bank debits of Illinois cities other than Chicago 
are more significant to the businessman. American people, 
more than any other people, pay their bills with checks 
drawn on individual accounts.) 


For the fifteen reporting Illinois cities, bank debits in 
March, 1946, amounted to $7,973,415,000. This figure 


represented gains of 28.8 per cent on a monthly, and 3.8 
per cent on a yearly, basis. All the cities reported in- 
creases for the month, the largest being 42.1 per cent for 
Quincy. In the first quarter of 1946 bank debits for the 
group of cities were 6.3 per cent above the amount for 
the comparable period of 1945. 

Gains for the month were as follows: Chicago Fed- 
eral Reserve District, 25.9 per cent; St. Louis Federal 
Reserve District, 18.8 per cent; and the United States, 
18.4 per cent. In comparison with March, 1945, the St. 
Louis District and the United States showed gains of 8.4 
per cent and 8.0 per cent, respectively, but debits in the 
Chicago District declined 1.2 per cent. 


TABLE III 
BANK DEBITS IN FIFTEEN ILLINOIS CITIES 
(000 omitted from dollar amounts) 


. March March February arch, 1946, from 
City 1946 1945 1 

_ March February 

1945 1946 

$7,973,415 $7 ,683 ,073 $6,191,808 + 3.8 +28.8 
17,547 15,982 15,122 + 9.8 +16.0 
26,717 21,181 21,912 +26.1 +21.9 
47,379 43 ,373 36,538 + 9.2 +29.7 
East St. Louis and National Stock Yards.......... 69 ,561 73,915 _ 62,925 -— 5.9 +10.5 
31,843 31,492 27,387 + 1.1. +16.3 
17,544 14,954 15,737 +17.3 +11.5 
125,486 126,885 121,232 - 1.1 + 3.5 
51,384 46,819 48,525 + 9.8 + 5.9 


Source: Board of Governors of the Federal Reserve System. 


Life Insurance Sales 


(Life insurance sales data are related to the financial con- 
ditions of individuals and particularly businessmen, because 
life insurance contracts are a form of savings.) 

Sales of ordinary life insurance in Illinois in March, 
1946, amounted to $97,612,000, an increase of 19.5 per 
cent for the month and a rise of 48.1 per cent for the 
year. On comparable bases, gains for the United States 
were 20.1 per cent and 54.4 per cent, respectively. For the 
first quarter of 1946, sales of ordinary life insurance in 
Illinois were 43.8 per cent more than in the first three 
months of 1945. 


Cash Farm Income 


Cash farm income for Illinois in January, 1946, was $91,- 
386,000. This amount represented declines of 3.7 per cent 
from the December, 1945, figure, and of 3.4 per cent from 
the income reported for January, 1945. Declines for the 
United States were 4.1 per cent on a monthly, and 2.4 per 
cent on an annual, basis. In Illinois, decreased receipts 
from livestock and its products more than offset increases 
from crops. 


Commercial Failures 


In February, 1946, 4 commercial failures, with liabilities 
of $46,000, occurred in Illinois. A downward trend since 
1942 was evident in comparison with figures for the same 
month. However, the unusually high amount for liabilities 
of concerns which failed in January caused a sharp in- 
crease in the cumulative total for January-February, 1946. 


TABLE IV 
COMMERCIAL FAILURES IN ILLINOIS 
(000 omitted from dollar amounts) 


February January-February 
Year 
Number} Liabilities | Number} Liabilities 
Pe 4 $ 46 11 $2,184 
7 110 10 393 
Rae: 19 143 29 321 
34 195 77 572 
Sere 79 818 159 1,459 


Source: Dun’s Statistical Review. 
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PRODUCTION 
Coal 


The production of Illinois coal mines for March, 1946, 
was 6,477,932 tons. This output was 12.6 per cent above 
that reported for February, and 7.3 per cent more than 
the tonnage mined in March, 1945. 

In the 101 reporting mines, 25,641 men worked an 
average of 22.3 days. The 80 shaft mines produced 4,775,- 
-171 tons, and the 21 strip mines, 1,702,761 tons. 

Coal production for the first three months of 1946 was 
2.2 per cent more than for the first quarter of 1945. 


Petroleum 


In March, 1946, petroleum production in Illinois amounted 
to 6,448,000 barrels. This output was only 0.9 per cent 
above that for March, 1945, but showed a rise of 9.7 per 
cent over the February figure. 

Ninety-seven new producing wells were completed in 
the month, as compared with 47 in March, 1945. Total 
completions for the month amounted to 157, the highest 
number reported for any March since 1941. 

Oil production for January-March, 1946, was 18,684,- 
000 barrels, 0.3 per cent more than for the first quarter 
of 1945, 


Electric Power Production 


(Electric power production is generally accepted as indic- 
ative of business activity; however, it is a measure of 
industrial output rather than of general business. Produc- 
tion differs from consumption by the amount of interstate 
transfers.) 

The Federal Power Commission reported the produc- 
tion of 1,019,464,000 kilowatt hours of electric energy in 
Illinois in February, 1946. This amount represented de- 
clines of 13.7 per cent and 14.2 per cent, respectively, 
from the amounts for January, 1946, and February, 1945. 

Production of electric power in the United States 
showed similar, but smaller, declines. 


Electric Power Consumption 


(Electric power consumption is commonly used as a 
measure of industrial activity since practically all indus- 
tries use electrical power to some extent.) 

In March, 1946, sales of electric energy in Illinois, as 
reported by the eleven largest electric utility companies 
in the State, amounted to 968,255,256 kilowatt hours. This 
figure showed an increase of 0.2 per cent over the Febru- 
ary total, but was 10.2 per cent below the consumption 
for March, 1945. Three of the companies reported in- 
creased sales for the month; declines shown by the others 
ranged from 5 to 29 per cent. 


CONSTRUCTION 
Building Permits 


(As a measure of business activity, building permits serve 
to measure building operations planned rather than actual 
construction under way. Care must be taken in interpret- 
ing these data to allow for the lag which may occur be- 
tween the issuance of the permit and the commencement 
of the actual construction work. However, the status of 
construction is vital to labor because of the large body 


of workers engaged directly in erecting buildings and be- 
cause all workers are concerned in obtaining suitable 
dwellings at reasonable costs.) 

In March, 1946, the valuation of building permits is- 
sued in the 192 reporting Illinois cities was $47,797,045, 
This amount represented a sharp increase of 160.5 per 
cent over the February total, and was more than seven 
times the valuation of permits issued in March, 1945. 

Very substantial increases occurred for all three clas- 
sifications in comparison with a year ago: new residential 
building, 257.8 per cent; additions, alterations, repairs, 
and installations, 537.8 per cent; and new nonresidential 
building, 2,372.8 per cent. 

Gains on a monthly basis did not show such great vari- 
ations. New residential building advanced 130.2 per cent; 
additions, alterations, repairs, and installations, 135.0 per 
cent; and new nonresidential building, 193.4 per cent. 

In the month, permits for 49 large projects were is- 
sued, including factories, churches, stores, office buildings, 
and other mercantile units. 

Permits issued in the first quarter of 1946 showed an 
increase of 580.5 per cent over the comparable period of 
1945, and amounted to almost eight times the valuation 
reported for January-March, 1944. 


Construction Contracts Awarded 


(The record of the valuation of actual contracts awarded 
is even more indicative of construction activity than build- 
ing permits. Permits indicate intentions to build, but con- 
tracts awarded are much more definite indications that 
the work will actually be accomplished.) 

Construction contracts awarded in Illinois in March, 
1946, showed gains in both the monthly and the yearly 
comparisons. The dollar volume, $40,785,000, was 78.1 per 
cent above the February total, and 21.1 per cent greater 
than the amount of awards for March, 1945. 

As compared with figures for the preceding month, all 
three classifications registered substantial gains: public 
works and utilities, 37.3 per cent; nonresidential building, 
79.1 per cent; and residential building, 91.1 per cent. 

Nonresidential building showed a small decline of 5.2 
per cent in comparison with awards issued in March, 
1945. Public works and utilities rose 17.9 per cent. Resi- 
dential building more than tripled, with an increase of 
268.2 per cent. 

The volume of construction contracts awarded in the 
thirty-seven eastern states for the first quarter of 1946 
was the highest since 1928 for that period. 


TABLE V 
CONSTRUCTION CONTRACTS AWARDED 
IN ILLINOIS 
omitted from dollar 


Percentage Change 
Mar., 1946, from 


Type of Construction 
| March Feb. 
| 1945 1946 
Total Construction. ..| $40,785 a $33,688 | $22,906 | + 21.1 +78.i 
Total Building......... 37 ,695 31,067 20,655 | + 21.3 | +82.5 
Residential.......... 11,088 3,011 5,803 | +268.2 | +91.1 
Nonresidential....... 26,607 28,056 14, "852 — §.2 |) +79.1 
Public Works and 
3,990 2,621 2,251 | + 17.9 | +37.3 
F. Ww. Dodge Corporation. 
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RETAIL TRADE 


Department Stores 


(Department store statistics are well recognized and fre- 
quently used by businessmen as a measure of trading 
activity and retail distribution. Since department stores 
handle a broad and varied line of merchandise the volume 
of their sales is considered a rather reliable reflection of 
purchasing power.) 

In March, 1946, sales of 46 independent department 
stores in Illinois were 23 per cent greater than in Febru- 
ary, and 4 per cent above their volume for March, 1945. 
Sales for the first quarter of 1946 were 11 per cent above 
those for the comparable period last year. The buying 
boom continues, goods of all kinds being purchased as 
soon as they appear in the market. Although some of the 
increase in dollar volume is due to higher prices, consum- 
ers do not hesitate to buy. 

Sales of the 20 reporting department stores in Chicago 
showed a gain of 4 per cent for the year and were 21 per 
cent above the dollar volume for February, 1946. 


TABLE VI 
RETAIL SALES OF ILLINOIS INDEPENDENT 
STORES BY KIND OF BUSINESS 


Percentage Change sporting goods stores, 27 per cent. Declines were shown 
, A March, 1946, from for florists, 23 per cent; “other apparel stores,” 14 per 
Kind of Business 
. cent; shoe stores, 6 per cent; and bakeries and caterers, 
March Feb. 
1945 | 1946 percent. 
— —— — . For 1,994 independent retail stores in Chicago other 
+12 16 than department stores, sales were 12 per cent higher than 
+ p 
DEPARTMENT STORES............... +4 | 423 a year ago, and 15 per cent greater than in February, 
OTHER KINDS OF BUSINESS........... +13 415 1946. The most substantial gains over sales for a year 
| +11 +11 were made by appliance dealers, 
Grocery and combination stores... ..... +13 +10 urniture stores, “ot er home furnishings stores, motor- 
Combination stores (groceries, meats)| +13 +11 vehicle dealers, and filling stations. 
Meat markets, fish markets............ +12 + 7 
Candy, nut, confectionery stores........ + 
+1 
Eating and Drinking Places............. | +13 +13 RETAIL SALES OF ILLINOIS INDEPENDENT 
Restaurants, cafeterias, lunchrooms.... . | +14 +13 STORES BY CITY AND POPULATION GROUP 
| +15 +14 
General Stores (with food).............. + 4 +18 
Liquor Stores (packaged goods).......... +17 +13 Percentage Change 
Dry Goods and General Mdse. Stores.....| + 3 +24 
Men’s, boys’ clothing and furnishings Cities—100,000 and over.............. +11 +16 
Motor-vehicle dealers. ................ +46 +18 ‘a kford + 0 10 
Accessory, tire, battery dealers......... +33 +24 Roc 
Furniture-Household-Radio Group. ...... +8 Springfield... + + 
Radio-household appliance dealers......| +116 +25 Cities—25,000 to 49,999............... +10 +22 
Other home furnishings stores.........| +43 +39 +2 4°9 
Lumber-Building-Hardware Group. ...... +18 
Hardware stores...... +37 +33 Cities—10,000 to 24,999............... +18 +21 
Lumber-building materials dealers... . .. +13 +22 Cities—5,000 to 9,999................. +13 +14 
+ 8 + 6 Places of less than 2,500.............. 412 422 
Source: Bureau of the Census. Source: Bureau of the Census. 


Other Kinds of Business 


For 3,403 independent retail stores in Illinois other 
than department stores, sales in March, 1946, were 15 per 
cent higher than in February, and 13 per cent above their 
dollar volume for March last year. 

In the monthly comparison, the greatest gains oc- 
curred for “other building and hardware dealers,” 79 per 
cent; family clothing stores, 46 per cent; and “other home 
furnishings stores,” 39 per cent. Substantial gains were 
reported for most of the other classifications. The demand 
for clothing, home furnishings, and construction mate- 
rials was noticeable. The fact that sizable increases were 
reported for these items suggests that more of these 
goods are now to be found than was the case in the pre- 
ceding month. The only two classifications for which de- 
creased sales were reported were florists, with a decline 
of 3 per cent, and fuel and ice dealers, whose sales fell 
off 18 per cent in the month. 

Since March, 1945, the largest gain in sales volume 
was 116 per cent for radio and household appliance deal- 
ers. Other substantial increases were 50 per cent for 
furniture stores, 46 per cent for motor-vehicle dealers, 37 
per cent for hardware stores, and 31 per cent for filling 
stations. Sales of grocery stores and those of eating and 
drinking places rose 13 per cent; drug stores, 14 per cent; 
liquor stores, 17 per cent; jewelry stores, 18 per cent; and 
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EMPLOYMENT AND PAYROLLS 


(Factory employment data are collected from reports 
made by cooperating firms. The changes are recorded 
month by month from data supplied by identical firms; 
thus the change in employment in one month is on a 
comparable basis with the previous month. 

Pay rolls refer to the amount of money paid to wage 
earners employed in the reporting establishments. There 
are many other sources of income besides pay rolls. 
Therefore, the value of the pay-roll data depends upon 
the type of employment and income of the area. The pay- 
roll funds flow mainly into consumption-goods markets.) 

For the group of reporting Illinois industries, employ- 
ment increased 3.9 per cent between mid-February and 
mid-March, 1946, and pay rolls rose 5.6 per cent. Most 
of the improvement was caused by the settlement of the 
steel strike. 

Factory employment increased 4.5 per cent in the 
month and pay rolls were 7.0 per cent higher than in 
February. Although the high levels of mid-January were 
not reached, conditions were more favorable than in the 
last quarter of 1945. 

Workers returned to the blast furnaces and rolling 
mills when the steel strike was settled. Settlement of a 
dispute in an important food processing industry added 


to the number of workers employed. Labor disputes were 
still depressing operations in the agricultural implement 
industry and certain others. 

The final closing of large airplane and parts manufac- 
turing plants caused a sharp decline for the “other trans- 
portation equipment” group. The clothing group, on the 
contrary, reported increases for both items. 

Among nonmanufacturing industries, the services and 
coal mines showed little change. Telephone companies in- 
creased their labor forces. Wholesale and retail trade 
establishments reported gains of approximately 4 per cent 
in both employment and pay rolls. These gains were sub- 
stantially greater than the average seasonal advance. 

All geographical groups reported gains for both items, 
Conditions in the individual cities showed considerable 
variation. The largest gains occurred in the Granite City, 
Joliet, Ottawa, and Sterling-Rock Falls areas. 

Average weekly earnings of men workers in the man- 
ufacturing industries were $50.56 in March, and those of 
women workers, $33.45. These amounts were somewhat 
higher than the February averages, but represented de- 
clines of $5.76 for men, and $1.75 for women, from the 
wartime peak earnings of March, 1945. 


TABLE VIII 
PERCENTAGE CHANGES AND INDEXES OF EMPLOYMENT AND PAY 


ROLLS FOR ILLINOIS REPORTING ESTABLISHMENTS BY CITY 


Percentage Change Feb. 15—March 15, 1946 March, 1946, indexes 

(1935-1939 = 100) 

All Reporting Manufacturing Manufacturing 

City-Area Establishments Establishments Establishments 

Employment Pay Rolls | Employment Pay Rolls | Employment | Pay Rolls 

THE STATE + 3.9 + 5.6 + 4.5 + 7.0 114.2 208.9 
CHICAGO METROPOLITAN AREA... + 4.7 + 6.0 + 5.7 + 7.8 119.1 217.6 
+ 4.3 + 5.2 + 5.1 + 6.4 119.8 221.3 
Waukegan-North Chicago.............. + 0.7 +14.8 + 0.7 
Other suburban areas.................. +10.1 +13.4 +13.4 +19.8 106.3 183.1 
DOWNSTATE AREA................. + 2.3 + 4.6 + 2.6 + 5.4 105.0 193.1 
Alton-Wood River area................ — 0.3 + 0.9 0.2 + 0.8 172.0 347.8 
— 3.7 + 6.8 — 4.2 + 6.9 124.7 271.5 
| (a + 2.2 — 2.7 + 2.2 — 2.9 73.0 135.3 
ee gai Normal................,. + 1.4 + 8.1 + 2.2 + 9.2 123.6 224.2 
Danville . be eee hone — 0.2 + 3.6 — 0.1 + 3.5 97.1 171.0 
re — 1.7 + 0.7 — 2.3. + 0.3 109.8 209.9 
East St. Louis area.................... —13.7 —11.4 —17.3 —14.3 103.0 158.4 
+ 2.9 + 2.5 + 2.9 + 2.5 73.8 124.6 
Granite City area..................... +25.4 +19.4 +26.0 +20.0 73.3 99.1 
ankakee-Bradley area................ +14.6 +11.1 +15.9 +11.6 110.3 201.7 
LaSalle-Peru-Oglesby .................. + 0.8 + 4.8 + 0.9 + 5.2 101.9 184.8 
+ 6.4 + 7.3 + 6.8 + 7.7 109.6 193.1 
Peoria-Pekin area.............. siebavns + 1.5 + 5.1 + 1.7 + 5.6 146.4 244.1 
+ 3.0 + 4.4 + 3.2 + 4.3 126.4 218.2 
dae | + 2.9 + 7.4 + 2.9 + 7.5 131.9 283.9 
| + 1.8 — 4.8 + 1.8 5.1 45.1 62.9 
Springfield. . er eee Te — 1.5 — 1.7 — 2.4 — 3.0 223.9 376.9 
Sterling- Rock Falls.................... +78.6 +103.4 +84.1 +107.5 93.2 191.3 
+ 0.8 + 1.5 + 0.6 + 2.1 88.9 156.4 


Source: Illinois Department of Labor. 
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CONSUMERS’ PRICES FOR CHICAGO 


(The consumers’ price index is a barometer, not a measure 
of the total amount spent for family living. The price index 
measures the changes in prices of food, clothing, rent, 
fuel, house furnishings, transportation, personal services, 
and a variety of miscellaneous goods purchased by fam- 
ilies of moderate income. Cost of food accounts for 
over 40 per cent of the index. The index does not measure 
changes in the expenditures of the average family for 
consumers’ goods and services. It measures only the 
changes in family expenditures resulting from price 
changes. The index is very important when related to 
consumers’ earnings.) 

From mid-February to mid-March, 1946, there was a 
rise of 0.2 per cent in the index of consumers’ prices for 
Chicago, on the 1935-39 base. 

Two of the items showed decreases for the month. 
Fuel, electricity and ice declined 2.7 per cent because .of 
lower rates for electricity, and house furnishings were 
1.5 per cent lower as a result of lower prices for dining 
room sets. 

Food costs rose 0.1 per cent. An advance of 2.9 per 
cent in clothing costs was caused by higher prices for 
men’s business shirts, wool suits, men’s shorts, and pa- 
jamas. Increased prices for laundry soap and some dental 
services caused a rise of 0.2 per cent for miscellaneous 
items. 


TABLE IX 
CONSUMERS’ PRICE INDEX FOR CHICAGO 


March, 1946 
Commodity Percentage Change from — 
March February 
1945 1946 

+2.7 +0.1 138.7 
+5.5 +2.9 146.6 

Fuel, electricity, and ice.. —1.2 —2.7 103.9 
House furnishings....... 0.0 —1.5 138.0 
Miscellaneous.......... —0.5 +0.2 121.6 


* December survey. 
Source: Bureau of Labor Statistics, Chicago Regional 
Office. 


In comparison with last year, there was an over-all 
increase of 1.6 per cent. House furnishings showed no 
change, and fuel, electricity and ice declined 1.2 per cent. 
Items which showed substantial advances were food, 2.7 
per cent, and clothing, 5.5 per cent. 

The consumers’ price index was 128.0 for moderate- 
income families in Chicago in mid-March, as compared 
with an index of 130.2 for families in the same income 
bracket in the group of large cities surveyed. 


Retail Food Prices 


The index of food costs in Chicago in March, 1946, was 
0.1 per cent higher than in February. Increases occurred 
for sugar and sweets, 3.9 per cent; fats and oils, 1.4 per 
cent; dried fruits and vegetables, 1.3 per cent; fresh 
fruits and vegetables, 0.8 per cent; cereals and bakery 
goods, and dairy products, 0.7 per cent each. In compari- 
son with March, 1945, the largest advances were 8.2 per 
cent for fresh fruits and vegetables, and 5.3 per cent for 
sugar and sweets. Declines were 0.3 per cent for meats, 
and 2.0 per cent for canned fruits and vegetables. 

In March, 1946, the index for retail costs of food in 
Peoria was 0.5 per cent less than in February. Declines 
were reported for eggs, 7.3 per cent; fresh fruits and 
vegetables, 2.7 per cent; canned fruits and vegetables, and 
beverages, 0.7 per cent each; and dairy products, 0.1 per 
cent. Sugar and sweets rose 3.9 per cent and fats and oils, 
1.3 per cent. On a yearly basis, the all-item index in- 
creased 3.0 per cent. Prices of fresh fruits and vegetables 
rose 11.3 per cent, and those of dried fruits and vege- 
tables, 6.9 per cent. 

There was a slight advance of 0.1 per cent for the 
month in food prices for Springfield. Beverages did not 
change. Small advances were shown for sugar and sweets, 
2.5 per cent, 1.1 per cent for fresh fruits and vegetables, 
0.7 per cent for fats and oils, and 0.2 per cent for dried 
fruits and vegetables. As compared with March, 1945, a 
2.3 per cent rise occurred for the index. Substantial ad- 
vances for fresh fruits and vegetables, and smaller 
increases for sugar and sweets, fats and oils, and dairy 
products more than offset declines in other groups. 


TABLE X 
PERCENTAGE CHANGES IN RETAIL FOOD COSTS 
Percentage Change March, 1946, from 
Commodity Group March, 1945 February, 1946 
Chicago Peoria Springfield Chicago Peoria Springfield 
pe eee +2.7 + 3.0 + 2.3 +0.1 —0.5 +0.1 
Cereals and bakery goods.................... 42.1 + 1.7 - 0.5 +0.7 +0.6 —0.1 
+2.8 + 1.9 + 1.3 +0.7 —0.1 —0.1 
+1.2 — 5.8 5.0 —6.8 —7.3 —2.7 
+6.0 + 8.6 + 8.6 +0.5 —1.9 +0.7 
+1.8 1.0 — 0.4 0.0 —0.7 0.0 
+3.2 + 3.1 + 2.7 +1.4 +1.3 +0.7 
+5.3 + 2.3 + 2.9 +3.9 +3.9 +2.5 
Source: Bureau of Labor Statistics, Chicago Regional Office. 
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BUSINESS CONDITIONS IN ILLINOIS CITIES* 


ALTON (Pop. Est. 71,860 ) 


(Alton, on the Mississippi River, is in a highly industrialized area 
which produces glass bottles and specialties, steel and brass products, 
ammunition, shoes and leather products, tools and mining equipment, 
lead ingots, paperboard and boxboard, clothing, construction materials, 
flour and feed, and gasoline and petroleum products. Several large 
refineries are located in the arca.) i 

A slight decline of 0.3 per cent in employment was accom- 
panied by a 0.9 per cent increase in pay rolls for this area. 
Blast furnaces and rolling mills, and petroleum refineries re- 
ported gains for both items. Bank debits were 16.0 per cent 
higher than in February, and 9.8 per cent above the total re- 
ported for March, 1945. The issuance of building permits 
valued at $245,862 almost doubled the total valuation of those 
issued in the preceding month. 


AURORA ( Pop. 47,170) 


(Aurora, an important city in the Fox River Valley, presents a diver- 
sified list of industries engaged in manufacturing railroad coaches, con- 
veying, pumping and road machinery, steel furniture, tools, hardware 
specialties, aluminum ingots, auto accessories, textile and dairy 
products.) 

An employment decrease of 3.7 per cent was primarily 
due to the partial shutdown of a sheet iron and tin plate plant. 
Most of the pay roll increase of 6.8 per cent was caused by 
the return to work of employees in an important machinery 
and machine tool establishment. Bank debits were 14.3 per 
cent and 22.9 per cent, respectively, higher than in March, 
1945, and February, 1946. There was a drop of 58.5 per cent 
in the valuation of building permits from the exceptionally 
high total reported for February. Department store sales rose 
40.6 per cent for the month and 5.1 per cent for the year. 


BELLEVILLE ( Pop. 28,405 } 


(Belleville is an important industrial city producing stoves, drinking 
fountains, bricks, caskets, castings, chemicals, beer, shingle-cutting 
and mining machinery, enameled wire, flour, leather products, shoes, 
stencil machines, and men’s and women’s clothing. Coal mining is 
another industry.) 

Employment showed an advance of 2.2 per cent, because 
of larger labor forces in the shoe manufacturing and heating 
and plumbing equipment industries. Smaller wage payments in 
the latter group and in foundries and forges contributed to 
the pay roll decline of 2.7 per cent. Building permits issued 
in the month amounted to $150,340, a valuation almost four 
times the February figure. 


BLOOMINGTON ( Pop. 32,868 ) 


(Bloomington, in the midst of a-rich farming area, is an important 
producer of oil heaters, electric refrigerators, air conditioning and 
ventilating equipment, furnaces, stoves, boilers, washing machines 
and ironers, railroad equipment, dairy products, canned vegetables, 
and candy. Railroad shops.) 

Expansion of operations and increased wages in the heat- 
ing and plumbing equipment, and machinery and machine tool 
plants were the main reasons for advances of 1.4 per cent in 
employment and 8.1 per cent in pay rolls. Bank debits made a 
substantial gain of 28.7 per cent on a yearly basis, and were 
27.3 per cent above the amount for February, 1946. Building 
permits declined 35.2 per cent in the month. 


CHICAGO ( Pop. 3,396,808 ) 


(Chicago, the second largest city in the United States, is the terminus 
of 39 railroads, including 23 trunk lines, and it has 21 airports within 
a 20-mile radius. It is the livestock and grain market of the world and 
the largest mail order distributing center. Chicago leads the world in 
the production of meat products, telephone equipment, furniture, agri- 
cultural implements, jewelry, foundry products, railroad supplies, gas 
and electric appliances, machinery, musical instruments, and radio and 
auto accessories.) 

Most of the gains of 4.3 per cent in employment and 5.2 
per cent in pay rolls resulted from the return to work of em- 
ployees in the steel industry. Firms in the electrical machinery 
and apparatus, machinery and machine tool, and wholesale 
and retail trade groups also made substantial gains. Bank 
debits were 29.9 per cent higher than in February, and 3.4 per 
cent more than in March, 1945. Because of the expansion of 
construction activity, building permit valuations more than 
tripled in the month. The consumers’ price index rose 0.2 per 


* The reports are written from materials supplied by the Chambers of 
Commerce, Illinois eperenent, of Labor, Federal Reserve Banks, 
United States Bureau of Labor Statistics, Chicago Regional Office. 


cent from mid-February to mid-March, and was 1.6 per cent 
higher than a year ago. Food prices rose only 0.1 per cent on 
a monthly basis, but were 2.7 per cent higher than in mid- 
March, 1945. 


DANVILLE ( Pop. 36,919 ) 


(Danville has a diversified list of industries, including coal mining, 
clay products, textiles, coal-mining machinery, foundry and machine 
shop products, leather, hardware, lumber, turnaces, hemp products, 
and food processing.) 

There was a diverse trend of a 0.2 per cent decline in em- 
ployment and a 3.6 per cent rise in wage payments. Fewer 
workers were employed in the non-ferrous metals industries, 
but clothing and shoe manufacturers paid out more in wages, 
Bank debits advanced 15.0 per cent for the month, and were 
28.9 per cent above those for March, 194. Building permits 
with a valuation of $327,401 were issued in March. This 
amount was more than six times the corresponding total for 
the preceding month. 


DECATUR ( Pop. 62,976) 


(Decatur, the center of soybean production and processing, is the 
soybean capital of America. The city has important concerns manu- 
facturing metals and textiles as well as corn, soybean and grain 
processing, agricultural food manufacturing, dairies and creameries, 
and printing and publishing industries.) 

Employment declined 1.7 per cent in this area, whereas pay 
rolls increased 0.7 per cent. There was a sharp decline in the 
operations of the “miscellaneous manufacturing” establish- 
ments. The chemicals, explosives and soap, heating and 
plumbing equipment, and “other transportation equipment” in- 
dustries reported larger wage payments. Bank debits were 
29.7 per cent higher than in February, and 9.2 per cent more 
than in March last year. The valuation of building permits 
was almost five times the February total. Department store 
sales were 28.7 per cent larger than in February, but slightly 
less than a year ago. 


EAST ST. LOUIS (Pop. 75,609 ) 


(East St. Louis is a leader in the State in meat packing. Other im- 
portant industries are chemicals, aluminum, iron and steel foundries 
and machine shops, railroad equipment, zinc smelting, machine tools 
and valves, rubber reclaiming, oil refineries, and rock quarries. The 
general area of East St. Louis is one of the most highly industrialized 
regions of the State.) 

The closing of an important plant in the blast furnaces 
and rolling mills group, because of a strike, was the chief 
cause of sharp declines of 13.7 per cent in employment and 
11.4 per cent in pay rolls for this area. Although bank debits 
rose 10.5 per cent in the month, they were 5.9 per cent be- 
low the amount for March, 1945. Building permit valuations 
showed a drop of 72.9 per cent from the unusually high 
February total. 


ELGIN (Pop. Est. 44,000 ) 


(Elgin has important industries producing watches, dairy products, 
thread and yarn, automobile accessories, capping and filling machines, 
water softeners, steet sweepers, woodwork, store equipment, ovens, 
cylinders, shoes, clothing, steel cabinets, and tools. Publishing is 
another important industry.) 

A similar diverse trend in the important watches, clocks, 
and jewelry group was reflected in an employment decrease 
of 12 per cent accompanied by an 84 per cent rise in pay 
rolls. Bank debits registered substantial gains of 25.4 per cent 
and 29.9 per cent, respectively, over February, 1946, and 
March, 1945. Building permit valuations totalled $442,874, or 
more than ten times the amount for February. Department 
store sales were 32.0 per cent more than in February, and 7.7 
per cent higher than in March, 1945. 


FREEPORT (Pop. 25,065 ) 


(Freeport is an important manufacturing center, surrounded by a rich 
grain and dairy farm region. Some important industries are insurance 
and the manufacture of batteries, toys, hardware, farm machinery, oil 
burners, windmills, medicines, food products, printing and electrical 
equipment.) 

The greater part of the increases of 2.9 per cent in em- 
ployment and 2.5 per cent in pay rolls was the result of in- 
creased activity in the dairy products and drugs, compounds 
and cosmetics industries. Building permit valuations for 
March amounted to $72,050. This sum represented a sub- 
stantial gain of 49.9 per cent over the total valuations re- 
ported for February. 
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JOLIET (Pop. 42,365) 


(Joliet is an important industrial city manufacturing wallpaper, wire, 
roofing, gas ranges, fire bric horse shoes, packaging machines, 
bakery machinery, chemicals, calendars, cartons, tanks, beer, barrels, 
dairy products and work clothing. Railroad shops, oil refineries, coal 
mines, limestone quarries.) 

Substantial gains of 33.7 per cent in employment and 40.5 
per cent in pay rolls reversed the trend of the previous 
months. These increases were caused by the return to work 
of employees in blast furnaces and rolling mills, and in chem- 
icals, explosives and soap industries, after the settlement of 
labor disputes. Bank debits were slightly higher than a year 
ago, and 16.3 per cent above the February total. Building per- 
mit valuations more than doubled the amount issued in Febru- 
ary. Department store sales rose 28.1 per cent in the month, 
and showed a 4.0 per cent gain over March, 1945. 


KANKAKEE (Pop. 22,241 ) 


(Kankakee, located in a rich, diversified farming area, is an important 
manufacturing center for —— implements, furniture, textiles, 
building materials, paints, foundry and machine shop products, and 
stone quarries.) 

Most of the gains of 14.6 per cent in employment and 11.1 
per cent in pay rolls shown for this area in March resulted 
from increased activity in the agricultural implement and 
heating and plumbing equipment industries. The valuation of 
building permits rose 15.7 per cent in the month. Department 
store sales were 36.6 per cent above their February volume, 
and 11.2 per cent above that for March, 1945. On a quarterly 
basis, sales showed an advance of 24.9 per cent. 


MATTOON (Pop. 17,532) 


(Mattoon is a strategically located city producing kitchen furniture, 
shoes, roofing, Diesel engines, foundry products, broomcorn, and 
brooms. The shops of two large railroads and two truck terminals are 
located in the city and it is surrounded by a rich grain, livestock, 
poultry, and fruit farming region.) 

Local Chamber of Commerce reports show that employ- 
ment rose 3.4 per cent and pay rolls 8.1 per cent in March. 
In comparison with March, 1945, 10.4 per cent fewer workers 
were employed and wage payments were 14.0 per cent less. 
Bank debits rose 25.7 per cent in the month and were 44.3 per 
cent higher than in March, 1945. Sales tax collection figures 


for January indicate a small decline of 3.6 per cent from De- 


cember volume, but an advance of 56.4 per cent over Janu- 


ary, 1945 
PEORIA (Pop. 105,087) 


(Peoria is the largest producer of earth-moving equipment in the 
world. It has large distilleries, chemical plants, agricultural implement 
plants, and stockyards. It also manufactures cotton goods, pharma- 
ceuticals, malleable iron, and steel products such as wire, rods, fencing, 
stoves and furnaces. Agricultural foods and soybeans are processe 
Peoria is one of the highly diversified industrial cities of the State.) 
_ Increases of 1.5 per cent in employment and 5.1 per cent 
in pay rolls resulted from the reopening of a food processing 
plant after a strike and from greater activity in the impor- 
tant machinery and machine tool industry. On the other hand, 
operations of a beverage plant were curtailed because its 
grain allotment was reduced. Bank debits showed a small 
gain of 3.5 per cent for the month, but were 1.1 per cent less 
than in March, 1945. Building permit valuations fell off 62.6 
per cent. Retail food prices were 0.5 per cent less than in 
February, but 3.0 per cent higher than in March last year. 
Department store sales rose 33.6 per cent on a monthly basis 
and 9.2 per cent for the year. For the first quarter of 1945, 
they showed a gain of 12.2 per cent over the comparable pe- 
riod last year. 


QUINCY (Pop. 40,469 ) 


(Quincy has important industries producing stoves, ranges, furnaces, 
pumps, industrial trailers, poultry equipment, showcases and store fix- 
tures, shoes, plumbing and steam equipment, machine tools, and elec- 
tronic and broadcasting equipment. Agricultural products are stored 
and processed.) 

Gains of 3.0 per cent in employment and 4.4 per cent in 
pay rolls resulted from expansion of activity in the heating 
and plumbing equipment, “other transportation equipment,” 
and shoe manufacturing establishments. Bank debits showed 
sizable increases of 42.1 per cent for the month and 36.8 per 
cent for the year. The valuation of building permits issued, 
$147,836, more than doubled the February figure. Department 
store sales were 7 per cent greater than a year ago, and rose 


38 per cent for the month. For January-March, 1946, sales 
volume was 14 per cent more than in the first quarter of 1945. 


ROCKFORD ( Pop. est. 93,000: Metropolitan 
Area est. 110,000) ~ ©. 


(Rockford is the third largest city of the Staygr Tt is an important 
manufacturing center for agricultural machinery, machine tools, piston 
rings, gears, and automobile parts, aluminum Castings, furniture, tex- 
tiles, hardware, wood and iron-working machinery, pianos, stoves; 
leather goods, air conditioning and heating equipment.) 

From mid-February to mid-March, employment advanced 
2.9 per cent and pay rolls, 7.4 per cent. A large part of the 
gain was contributed by the important cutlery, edge tools and 
hardware, and machinery and machine tool industries. Most 
of the other groups also showed increases. Bank debits were 
7.6 per cent higher than a year ago, and 29.1 per cent more 
than in February. The valuation of building permits rose 63.7 
per cent. There was a small decrease of 3.8 per cent in sales 
of electric energy to ultimate consumers. Department store 
sales made a substantial gain of 37.5 per cent for the month, 
although they were 4.4 per cent below the figure for March, 
1945. 


ROCK ISLAND-MOLINE (Pop. 87,500 ) 


(The Rock Island-Moline area is the farm implement center of the 
world and produces large quantities of war materiel. Other important 
industries are machine tools, iron and brass foundries, heating and 
ventilating equipment, structural materials, automobile parts and ac- 
cessories, elevators, furniture, insurance, lumber mills, sash and door 
factories, glass and paper products, farm lighting plants, rubber foot- 
wear, oils and paints, textiles, and electric household supplies.) 

For Rock Island, a sharp reduction in wage payments in a 
rubber products plant was the primary cause of a 4.8 per cent 
decrease in pay rolls. An increase of 1.8 per cent in employ- 
ment resulted from additions to the labor forces of other in- 
dustries. Bank debits rose 13.5 per cent for the month and 
21.5 per cent for the year. Building permit valuations showed 
a gain of 21.9 per cent. In Moline, gains of 6.4 per cent in em- 
ployment and 7.3 per cent in pay rolls reflected conditions in 
the agricultural machinery, automobile, and electrical machin- 
ery and apparatus manufacturing concerns. Bank debits were 
11.5 per cent higher than in February, and 17.3 per cent more 
than a year ago. The valuation of March building permits was 
more than twice the February amount. 


SPRINGFIELD (Pop. 75,503 ) 


(Springfield has a number of Federal offices as well as the offices of 
the State Government. It is the home of a number of insurance com- 
panies and regional government offices. Industrially, Springfield has 
a diversified list of concerns manufacturing road and earth-moving 
machinery, agricultural implements, machine tools, and boilers. It is 
also a center of coal mining and the processing of grain and soybeans.) 

Reductions of activity by agricultural implement, electrical 
machinery and apparatus, and flour, feed and other cereal in- 
dustries contributed to the declines of 1.5 per cent in employ- 
ment and 1.7 per cent in pay rolls. Bank debits were 5.9 per 
cent higher than in February, and 9.8 per cent above the figure 
for March, 1945. The valuation of building permits was not 
far from five times the amount issued in February. Retail 
food prices registered a slight advance of 0.1 per cent in the 
month, and were 2.3 per cent higher than in March, 1945. De- 
partment store sales made a noteworthy gain of 46.5 per cent 
for the month, and were 17.2 per cent greater than a year ago. 
On a quarterly basis, they showed a rise of 22.9 per cent. 


WEST FRANKFORT (Pop. 12,383 ) 


(West Frankfort, the home of the largest coal mine in the world, is 
centrally located in the bituminous fields of southern Illinois. Fruit and 
dairy farming are carried on in the district, which is also the site of 
several producing oil wells. Other industries are an assembling con- 
cern, a coke plant, manufacturers of parts and of women’s clothing, 
and railroad shops.) 

According to the local Chamber of Commerce, substantial 
decreases in employment and pay rolls occurred in comparison 
with February, because of the current coal strike. However, 
15.6 per cent more workers were employed and wage payments 
were 24.6 per cent greater than in March, 1945, for the report- 
ing industries. Bank debits rose 17.6 per cent for the month, 
and were 41.8 per cent higher than a year ago. Sales tax col- 
lections indicate that retail sales for the county in February 
were 4.2 per cent less than in January, but 25.3 per cent above 
dollar volume for February, 1945. 
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